Ex. 5 - Deliberative Process

From: Albright, David

Sent: Friday, February 26, 2016 10:16 AM

To: Montgomery, Michael <Montgomery.Michacl@epa.gov>; Dermer, Michele
<Dermer.Michele@epa.gov>; Engelman, Alexa <ENGELMAN.ALEXA@EPA.GOV>; Moffatt,
Brett <Moffatt. Brett@epa.gov>

Cc: Amato, Paul <Amato.Paul@epa.gov>

Subject: FW: EPA Urged to Reject California Plan to Dump Oil Waste Into Underground Water
/ State Seeks to Exempt San Luis Obispo Aquifer From Safe Drinking Water Act
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FYI

From: Rao, Kate

Sent: Friday, February 26, 2016 8:46 AM

To: Albright, David <Albright.David@epa.gov>

Subject: EPA Urged to Reject California Plan to Dump Oil Waste Into Underground Water /
State Seeks to Exempt San Luis Obispo Aquifer From Safe Drinking Water Act

David — FYI. You probably have already seen this but just wanted to make sure. Kate

EPA Uraed to Reiect California Plan to Dump Oil Waste Into Underground Water

State Seeks to Exempt San Luis Obispo Aguifer From Safe Drinking Water Act

SAN LUIS OBISPO, Calif— The Center for Biological Diversity today urged the U.S. Environmental Protection
Agency to deny California oil officials’ proposal to turn underground water in the Price Canyon area of San Luis
Obispo County into a permanent disposal site for oil wastewater.

The state’s Division of Oil, Gas and Geothermal Resources submitted the exemption application to federal officials
earlier this month. If EPA approves the plan to exempt the aquifer from Safe Drinking Water Act protections, Freeport-
McMoRan could move forward with plans to drill hundreds of new oil wells in the area.

Today’s letter calls on the EPA to reject California’s regulators’ “cavalier forfeiture of our state's precious groundwater
resources.” The proposal threatens drinking water because state officials failed to adequately map nearby water
wells, the Center's letter notes — and different maps provided by the state actually show different aquifer boundaries.

“California officials can’t even map this aquifer consistently, let alone justify turning this underground water into a
garbage dump for oil waste,” said Maya Golden-Krasner, a Center attorney. “The EPA must protect the water
supplies of people living near this oil field. The errors and inconsistencies in this disturbingly shoddy proposal
highlight how little effort California regulators put into verifying the oil industry’s self-serving claims about this aquifer.”

The Center’s letter urges the EPA to consider contamination threats to nearby drinking water wells. The letter points
to evidence that state officials have failed to acknowledge water wells within or very near the proposed aquifer
boundary.

Price Canyon-area residents are deeply concerned. “State regulators have really let us down, so my neighbors and |
are counting on the federal government to protect our water from poliution risks,” said Natalie Risner, who lives about
a mile from the Arroyo Grande oil field. “Our water wells are so important to us, but this is an issue that should matter
to every person in California. We just can’t afford to let the oil industry endanger our dwindling water supplies.”

Hydrogeologist Matt Hagemann says state officials have failed to demonstrate that the proposed exempted area is
hydraulically isolated from drinking water supplies. “The claim that boundary conditions create an impermeable
hydraulic barrier that would preclude the intercommunication of drinking water aquifers with oil field activities is
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unsubstantiated by any physical tests or computer simulations,” Hagemann writes in an analysis of the exemption
proposal.

The application also does not account for Freeport's plans to increase oil production ten-fold by drilling or reworking
up to 450 wells, which could dramatically change underground water pressure and movement.

This is the oil industry’s first attempt to seek an aquifer exemption following revelations earlier this year that California
regulators have let oil companies drill thousands of injection wells and dump waste into scores of protected
underground water supplies across the state (interactive map). About 90 of those unlawful wells are in the Price
Canyon area.

“California’s water shortages aren’t going away, and we need to protect every drop from oil industry pollution,” Golden-
Krasner said. “The EPA needs fo halt the Brown administration’s profoundly irresponsible effort to give away our
precious water supplies.”

The Center for Biological Diversity is a national, nonprofit conservation organization with more than 990,000 members
and online activists dedicated fo the protection of endangered species and wild places.

Kate Rao

Drinking Water Protection Section (WTR 3-2)
USEPA Region 9

75 Hawthorne St., San Francisco, CA 94105
tel: (415) 972-3533 / fax: (415) 947-3549
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